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THIS WEEK NO, 51 

ANNCR: 

"THIS WEEK," 

FROM THE VOICE CF AMERICA, THE HIGHLIGHTS OF THE WEEK GONE 
BY ... A LOOK AT SOME OF THE EVENTS, A CROSS-SECTION OF THE 
IDEAS, AND THE VOICES OF SOME OF THE PEOPLE WHO MADE NEWS DURING 
THE PAST SEVEN DAYS. YOUR NARRATOR IS ----~--~------ ° 
NARR : 

THE SIGNIFICANCE OF THE COMING ESTABLISHMENT OF DIPLOMATIC 
RELATIONS BETWEEN THE UNITED STATES AND THE PEOPLES REPUBLIC 
OF CHINA CONTINUED TO BE WEIGHED IN WASHINGTON THIS WEEK. 
PRESIDENT CARTER, IN A TELEVISION INTERVIEW, STRESSED THE 
CONTRIBUTION THE NEW TIES CAN MAKE TO PEACE ~-- INCLUDING A 
SETTLEMENT OF PEKING'S RELATIONS WITH TAIWAN, HE SAID PEKING'S 


LEADERS WANT PEACE AND GOOD RELATIONS WITH AMERICA: 


“THEY KNOW OUR FIRM EXPECTATIONS, CLEARLY EXPRESSED TO THEM, 
THAT THE OIFFERENCES BETWEEN CHINA AND TAIWAN BE SETTLED PEACE- 
FULLY, AND I THINK TO VIOLATE THAT UNDERSTANDING WITH US WOULD 
BE TO WIPE OUT ALL THE BENEFITS TO THEM AND TO ASIA OF PEACE 
IN THEIR NEW RELATIONSHIP WITH US," 
NARR ; 

PRESIDENT CARTER SAID HE HAS RECEIVED A PERSONAL MESSAGE 
FROM SOVIET PRESIDENT LEONID BREZHNEV ACKNOWLEDGING THE U.S. 
DESIRE FOR FULL DIPLOMATIC RELATIONS WITH CHINA AND INDICATING 
THAT THE STEP WILL NOT AFFECT CURRENT SOVIET~U.S. NEGOTIATIONS 
TOWARD A NEW NUCLEAR ARMS TREATY. THE LATEST ROUND OF THOSE 
SOVIET=AMERICAN SALT TALKS OPENED IN GENEVA THURSDAY. AS MISTER 


CARTER SUMMED IT UP: 
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TAPE; CUT TWO -- CARTER 

"SO I WOULD CHARACTERIZE HIS PERSONAL MESSAGE TO ME AS BEIT: 
VERY POSITIVE IN TONE AND I CAN SAY WITHOUT ANY DOUBT THAT OUR NE 
RELATIONSHIP WITH CHINA WILL NOT PUT ANY OBSTACLES IN THE WAY OF 
A SUCCESSFUL SALT AGREEMENT AND ALSO WILL NOT ENDANGER OUR GOOD 
RELATIONSHIP WITH THE SOVIET UNION," 

NARR: 

THE PRESIDENT SAID THE LATEST MOVE WAS NOT PLANNED TO FIGURE 
IN THE CURRENT BARGAINING WITH MOSCOW OVER A NEW ARMS ACCORD: 
TAPE: CUT THREE --— CARTER 

“THE AGREEMENT WITH CHINA WAS NOT DESIGNED TO PUT ANY SORT 
OF PRESSURE ON THE SOVIET UNION, I THINK THE OUTCOME OF THE NEW 
RELATIONSHIP BETWEEN OURSELVES AND THE BILLION CTHOUSAND MILLION) 
PEOPLE OF CHINA AND THEIR GOVERNMENT IS CONSTRUCTIVE AND POSITIVE 
AND CONTRIBUTES TOWARDS THE LESSENING OF TENSION RATHER THAN 
THE BUILDING UP OF ADDITIONAL TENSION, AND THAT APPLIES TO OUR 
RELATIONSHIP TO THE SOVIET UNION AS WELL AS TO OTHER COUNTRIES." 
NARR: 

SOME MEMBERS OF CONGRESS ARE CRITICAL OF THE PRESIDENT'S 
INTENTION OF TERMINATING THE U.S. DEFENSE TREATY WITH TAIWAN, 

BUT MISTER CARTER SAID HE IS WITHIN HIS CONSTITUTIONAL RIGHTS IN 
THE CONDUCT OF U.S. FOREIGN POLICY. HE POINTED OUT THAT THE 
TREATY IS BEING TERMINATED UNDER ITS OWN TERMS, WITH ONE YEAR'S 
NOTICE. 

NEW U.S. LEGISLATION WILL BE NECESSARY, MISTER CARTER SAID, 
TO CONTINUE MANY BUSINESS, CULTURAL AND OTHER TIES WITH THE PEOPLE 
OF TAIWAN, 

-Q- 

OIL MINISTERS OF OPEC ~—- THE ORGANIZATION OF PETROLEUM 
EXPORTING COUNTRIES -- ENDED A TWO-DAY MEETING IN ABU DHABI 
EARLY THIS WEEK, AND AS EXPECTED, ANNOUNCED AN INCREASE IN THE 
PRIC@® OF THEIR OIL. WHAT WAS N-O-T EXPECTED -- AT LEAST BY THE 
NATIONS WHICH IMPORT OPEC OIL <-- WAS THE SIZE OF THE INCREASE. 


WITHIN ONE YEAR, THROUGH A SERIES OF INCREASES, OPEC OIL WILL 
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COST NEARLY FIFTEEN PERCENT MORE. THE MINISTERS CLAIMED THAT 
WORLD INFLATION AND THE DEVALUATION OF THE AMERICAN DOLLAR -- 
THE CURRENCY IN WHICH OPEC DOES BUSINESS -- WERE THE REASONS 

FOR THE INCREASE. THIS IS OPEC'S FIRST PRICE HIKE IN NEARLY 

TWO YEARS. OPEC WILL RAISE ITS PRICES IN QUARTERLY STEPS, 
BEGINNING JANUARY FIRST. NEWS OF THE INCREASE MONDAY MORNING 
TRIGGERED A DROP IN NEW YORK STOCK MARKET PRICES, AND CAUSED 

A FURTHER DECLINE IN THE VALUE OF THE U~S DOLLAR IN WORLD MONEY 
MARKETS. THE WHITE HOUSE CALLED THE OPEC PRICE HIKE "UNWARRANTED," 
AND U.S. ENERGY SECRETARY JAMES SCHLESINGER SAID IT WOULD IMPEDE 
GLOBAL EFFORTS TO MAINTAIN ECONOMIC RECOVERY: 


COPT) TAPE: CUT FOUR ~- SCHLESINGER 


"T THINK THAT IT COULD HAVE MAJOR IMPACTS, NOT ONLY ON TRADE 
BALANCES, BUT ON THE RATE OF INFLATION, AND ON THE PERFORMANCE 
OF THE INDUSTRIAL ECONOMIES, AND WE WOULD HOPE AS A CONSEQUENCE 
THAT THESE PRICE INCREASES SLATED FOR THE OTHER THREE QUARTERS 
OF THE YEAR WILL BE REVIEWED IN VIEW OF THE CIRCUMSTANCES OF 
THE TIME." CEND OPT) 


NARR: 

NOT ALL OPEC MEMBERS WERE HAPPY WITH THE NEARLY FIFTEEN PERCENT 
PRICE RISE. SAUDI ARABIAN OIL MINISTER SHEIKH AHMED ZAKI YAMANI 
WAS ONE OF THOSE CALLING FOR A MORE MODERATE INCREASE. BUT 
SHEIKH YAMANI SAID THE HIGH DEMAND FOR PETROLEUM, COUPLED WITH 
PRODUCTION CUTBACKS IN IRAN, COULD ONLY ADD UP TO HIGHER PRICES: 


TAPE: CUT FIVE ~- YAMANI 


"THERE IS A SHORTAGE IN THE MARKET, AND T E LAW OF SUPPLY 
AND DEMAND IS SOMETHING WE CANNOT CONTROL. THE ABSENCE OF FIVE 
MILLION BARRELS FROM THE MARKET CPER DAY FROM IRAN) CAUSED A 
SEVERE SHORTAGE .... I THINK THE SITUATION IS RATHER SERIOUS, AND 
THE IRANIAN CRISIS MUST COME TO AN END COR WE WILL) REALLY SUFFER." 


= 
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NARR: 

AND IN WASHINGTON THIS WEEK THERE WERE OTHER ECONOMIC 
REPERCUSSIONS FROM THE OPEC PRICE INCREASE, AS WELL AS GOVERNMENT 
AND PRIVATE-BUSINES = EVALUATIONS OF THE NEW TRADE POTENTIAL MADE 
POSSIBLE BY THE U.S.-CHINESE AGREEMENT TO ESTABLISH DIPLOMATIC 
RELATIONS. 

CHAIRMAN WILLIAM MILLER OF THE FEDERAL RESERVE BOARD--THE 
U.S. CENTRAL BANK--AGREED WITH U.S. TREASURY SECRETARY MICHAEL 
BLUMENTHAL THAT THE NEARLY FIFTEEN PERCENT PRICE HIKE INSTITUTED 
BY OPEC WILL MAKE [T MORE DIFFICULT TO REDUCE THE U.S. INFLATION 
RATE, AND MAINTAIN ECONOMIC GROWTH. THEIR APPRAISALS COINCIDED 
WITH NEW FIGURES THIS WEEK SHOWING THAT THE U.S. INTERNATIONAL 
PAYMENTS DEFICIT REACHED THREE POINT EIGHT THOUSAND-MILLION 
DOLLARS (3.8 BILLION) IN THIS YEAR'S THIRD QUARTER. (COPT) VOA 
CORRESPONDENT DAVID GOLLUST HAS FURTHER DETAILS: 

TAPE: -- GOLLU 

"ADMINISTRATION ECONOMISTS ARE STILL PREDICTING IMPROVEMENT 
IN THE U.S. PAYMENTS AND TRADE FIGURES NEXT YEAR, BUT THEY SAY 
THE DEFICIT REDUCTION WILL NOT BE AS DRAMATIC AS ONCE HOPED FOR 
BECAUSE OF SUNDAY'S OPEC DECISION TO RAISE OIL PRICES NEARLY 
FIFTEEN PERCENT. IT'S ESTIMATED THAT THE HIGHER OIL PRICE WILL 
COST THE UNITED STATES AN ADDITIONAL FOUR-THOUSAND MILLION DOLLARS 
A YEAR." CEND OPT) 


NARR: 
LATER IN THE WEEK THERE WERE ANNOUNCEMENTS OF THE FIRST 


COMMERCIAL AGREEMENTS EMANATING FROM THE NEW DIPLOMATIC POSTURE 
BETWEEN WASHINGTON AND PEKING. PAN AMERICAN WORLD AIRWAYS WILL 
ASSIST IN EXPANDING TOURIST FACILITIES IN CHINA, AND IS PREPARED 
TO BEGIN AIR PASSENGER SERVICE BETWEEN SAN FRANCISCO AND PEKING 
BY JANUARY FIRST. BOEING AIRCRAFT HAS SIGNED A CONTRACT WITH 


PEKING TO DELIVER THREE VERY-LONG-RANGE JETLINERS TO CHINA'S 
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NATIONAL AIRLINE. AND THE COCA-COLA COMPANY WILL SELL COLA SOFT 
DRINKS IN THE CHINESE MARKET, AND WILL BUILDING BOTTLING PLANTS 
IN VARIOUS CITIES THROUGHOUT CHINA. 

COPT) SO, DURING THE WEEK, CHARLES SCHULTZE, THE TOP WHITE 
HOUSE ECONOMIST, SAID THE FIGHT AGAINST INFLATION WILL TAKE 
"PATIENCE, PERSISTENCE, AND FIRMNESS FOR A NUMBER OF YEARS," 
MISTER SCHULTZE SAID THE CARTER ADMINISTRATION IS DEEPLY 
COMMITTED TO COMBATTING INFLATION, AND HE EXPRESSED BELIEF THAT 
THIS WILI. RESULT IN FURTHER DOLLAR STRENGTH IN THE INTERNATIONAL 


MONEY MARKETS. CEND OPT) 


NARR: 

FOLLOWING MONTHS OF BLOODY RIOTING, IRAN WAS GENERALLY 
TENSE BUT CALM THIS WEEK. HOWEVER, EFFORTS BY SHAH MOHAMMED 
RIZA PAHLEVI TO SET UP A NATIONAL COALITION GOVERNMENT HAVE 
NOT YET SUCCEEDED. BUT A GENERAL STRIKE CALLED BY ANTI-SHAH'S 
EXILED OPPONENT, -- SHIITE LEADER THE AYATOLLAH RUHOLLAH KHOMEINY 
-~- DID NOT MATERIALIZE. THE WALKOUT WAS SCHEDULED FOR LAST 
MONDAY AS A DEMONSTRATION OF MOURNING FOR IRANIANS KILLED IN 
THIS YEAR'S ANTI-SHAH DEMONSTRATIONS, VOA MIDEAST CORRESPONDENT 
CHARLES WEISS SENT THIS REPORT: 


CUT SEVEN -- WEISS 


“THERE WAS SOME RESPONSE TO THE STRIKE CALL BUT GENERALLY 
LIFE SEEMED TO BE GOING ON MORE NORMALLY THAN AT ANY TIME IN 
THE PAST FOUR MONTHS...IN TEHRAN, PEOPLE SHOWED UP AT GOVERNMENT 
OFFICES AND APPEARED TO BE HARD AT WORK. MOST BANKS WERE OPEN 
FOR BUSINESS AND PUBLIC TRANSPORT WAS RUNNING," 
NARR: 

THERE WERE REPORTS OF ISOLATED ANTI-SHAH DEMONSTRATIONS IN 
THE PROVINCES. BUT PRODUCTION OF OIL =-- IRAN'S MAJOR EXPORT 
COMMODITY, WHICH WAS VIRTUALLY CUT OFF BY STRIKING WORKERS IN 


PAST WEEKS -~- ROSE TO MORE THAN A HALF ITS NORMAL OUTPUT. 
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NARR: 

THE THREE-MONTH ANNIVERSARY OF THE SEPTEMBER MIDEAST CAMP 
DAVID AGREEMENTS CAME AND WENT THIS WEEK CDECEMBER 17) WITHOUT 
THE SIGNING OF AN EGYPTIAN-ISRAELI PEACE TREATY. THAT DATE HAD 
BEEN AGREED ON IN WASHINGTON AS A TARGET FOR CONCLUSION OF THE 
HOPED-FOR PACT BY BOTH PRESIDENT ANWAR SADAT OF EGYPT AND ISRAELI 
PRIME MINISTER MENACHEM BEGIN, BUT, DESPITE THE FACT THAT NEARLY 
ALL THE DETAILS OF THE TREATY HAD BEEN AGREED ON BY BOTH SIDES, 
NEW SNAGS DEVELOPED. 

THESE CENTERED ON ISRAELI RESISTANCE TO EGYPTIAN DEMANDS FOR 
ISRAELI ACCEPTANCE OF TARGET DATES FOR THE ESTABLISHMENT OF 
PALESTINIAN SELF=GOVERNING AUTHORITIES IN THE WEST BANK AND GAZA 
AREAS. EGYPT AND ISRAEL ALSO CONTINEUD TO DIFFER ON THE QUESTION 
OF WHETHER AN ISRAELI-EGYPTIAN PEACE TREATY SHOULD SUPERSEDE 
EGYPT'S RIGHT TO COME TO THE AID OF ARAB STATES WHICH MIGHT BECOME 
EMBROILED IN CONFLICT WITH ISRAEL. U.S. SECRETARY OF STATE VANCE 
HAD TRIED TO IRON OUT THE DIFFERENCES THROUGH THE USE OF LETTERS 
AND A MEMORANDUM THAT WOULD COVER SOME OF THESE POINTS. EGYPT 
ACCEPTED THAT APPROACH BUT ISRAEL DID NOT. AND BY MIDWEEK THE 
PEACE PROCESS SEEMED TO HAVE BEEN PRETTY MUCH SUSPENDED, AT 
LEAST FOR THE MOMENT. 

BUT LATER IN THE WEEK, THE U.S. ANNOUNCED THAT MISTER VANCE 
~- AFTER HIS GENEVA TALKS WITH SOVIET FOREIGN MINISTER ANDREI 
GROMYKO ON A NEW STRATEGIC ARMS LIMITATION TREATY -- WOULD MEET 
IN BRUSSELS WITH EGYPTIAN FOREIGN MINISTER MUSTAFA KHALIL AND 
ISRAELI FOREIGN MINISTER MOSHE DAYAN. VOA CORRESPONDENT MARK 


WILLEN DESCRIBED THE SITUATION: 
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TAPE: UT HT -- WILLEN 

"ISRAEL HAS REJECTED THE LATEST SET OF EGYPTIAN PEACE 
PROPOSALS, ALTHOUGH THE UNITED STATES HAD TERMED THEM REASONABLE. 
THE TALKS IN BRUSSELS ARE EXPECTED TO BE RELATIVELY BRIEF -- 
LASTING NO MORE THAN TWO DAYS -- AND LIMITED TO A DISCUSSION 
OF HOW THE PEACE NEGOTIATIONS CAN BE REVIVED. THAT WILL NOT 
BE AN EASY TASK, HOWEVER, FOR ISRAEL HAS REFUSED TO RECONSIDER 
THE EGYPTIAN PEACE PROPOSALS, AND EGYPT HAS REFUSED TO WITHDRAW 
THEM", 
NARR : 

MEANWHILE, VIOLENCE IN THE MIODLE EAST -- ISRAELI OPERATIONS 
AGAINS LEBANESE=-BASED PALESTINIANS IN RETALIATION FOR TERRORIST 
ATTACKS IN ISRAEL -- UNDERSCORED THE URGENCY OF RESUMING THE 


PEACE PROCESS. 


NARR : 

THREE PERSONS WERE KILLED IN THE INDIAN CITY OF BANGALORE 
THIS WEEK DURING DEMONSTRATIONS AGAINST THE IMPRISONMENT AND 
EXPULSION FROM PARLIAMENT OF FORMER PRIME MINISTER INDIRA GANDHI 
-- AS WE HEAR NOW FROM VOA'S NEW DELHI CORRESPONDENT FRED BROWN: 


TAPE: CUT NINE ~-- BROWN 


"THE WORST VIOLENCE WAS REPORTED IN KARNATAKA AND ANDRA 
PRADESH -- TWO SOUTH INDIAN STATES CONTROLLED BY MRS. GANDHI'S 
CONGRESS INDIRA PARTY. IN BANGALORE, POLICE OPENED FIRE 
WEDNESDAY MORNING TO DISPERSE A MOB THAT TRIED TO SET FIRE TO 
A CAR, AND FIRED TEAR GAS SHELLS IN VARIOUS PARTS OF THE CITY 
TO HALT IRATE MOBS ENGAGED IN SETTING FIRES," 

NARR: 

STREET DISORDERS WERE ALSO REPORTED IN BOMBAY AND SEVERAL 
OTHER INDIAN CITIES. FOR SEVERAL HOURS PASSENGERS ON AN AIRLINER 
WERE HELD HOSTAGE BY PERSONS DEMANDING MRS. GANDHI'S IMMEDIATE 
RELEASE. BUT THE HIJACK FIZZLED WHEN THE PASSENGERS ESCAPED. 
ALSO, GENERAL STRIKES CALLED IN BOMBAY AND IN THIS STATE OF 
BIHAR, KARNATAKA, TAMIL NADU AND ANDHRA PRADESH REPORTEDLY WERE 


ONLY PARTIALLY SUCCESSFUL. 
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MRS. GANDHI AND TWO OF HER FORMER AIDES WERE SCHEDULED 
TO BE FREED FROM JAIL WHEN THE CURRENT SESSION OF THE INDIAN 
LEGISLATURE ADJOURNS. ALL THREE HAD BEEN CHARGED WITH COMMITTING 
ILLEGAL ACTIONS DURING THE YEARS MRS. GANDHI HEADED THE 
INDIAN GOVERNMENT, 

NARR: 

IN OTHER NEWS, THE NINE-MEMBER EUROPEAN COMMON MARKET FOREIGN 
MINISTERS MET THIS WEEK IN BRUSSELS. ON THEIR AGENDA WAS THE TASK 
OF FINDING WAYS TO ADMIT THREE POTENTIAL NEW MEMBERS ~- SPAIN, 
PORTUGAL, AND GREECE. PROGRESS WAS MADE ON ADMITTING GREECE, 
UNDER A PLAN THAT WOULD TAKE ESSENTIALLY FIVE YEARS FOR THAT 
COUNTRY TO ATTAIN THE FULL BENEFITS AND RESPONSIBILITIES OF 
COMMON MARKET MEMBERSHIP, MEMBERSHIP NEGOTIATIONS WITH PORTUGAL 
ARE JUST BEGINNING AND NEGOTIATIONS WITH SPAIN ARE NOT EXPECTED 
TO START TILL LATE 1979. 

THERE WAS A THIRD-WORLD PRESENCE AT THE COMMON MARKET MEETING. 
REPRESENTATIVES OF MORE THAN 50 DEVELOPING COUNTRIES MET WITH 
COMMON MARKET PEOPLE TO REVIEW PROGRESS IN NEGOTIATING RENEWAL 
OF WHAT'S KNOWN AS THE LOME CONVENTION. THAT'S THE BASIC 
AGREEMENT THAT COVERS DEVELOPING COUNTRY RELATIONS WITH THE 
EUROPEAN COMMUNITY. THIRD=-WORLD COUNTRIES EXPRESSED THEIR 
UNHAPPINESS WITH WHAT THEY SEE AS INSUFFICIENT ACCESS TO 
EUROPEAN MARKETS FOR THEIR AGRICULTURAL PRODUCTS. COPT) THE 
COMMON MARKET, ACKNOWLEDGING THE PROBLEM, INDICATED THAT, 

WHILE IT CANNOT CHANGE ITS RULES ON AGRICULTURAL PRODUCTS, IT 
HAS ALWAYS BEEN ABLE TO MAKE EXCEPTIONS FOR LOME CONVENTION 
MEMBER COUNTRIES. CEND OPT) 


-Q- 


BACKGROUNDER NO. 5-6344 PAGE 9 

AND IN, NAIROBI, REPRESENTATIVES OF SEVEN COUNTRIES AFRICAN 
COUNTRIES -- KENYA, TANZANIA, UGANDA, ETHIOPIA, SOMALIA, DJIBOLUT: , 
AND THE SUDAN -- MET IN EMERGENCY SESSION THIS WEEK TO EXPLORE 
WAYS TO COPE WITH THE THREAT OF WHAT COULD BE A FEARFUL LOCUST 
INFESTATION OF NORTHERN KENYA AND PERHAPS SOUTHERN ETHIOPIA IN 
FUTURE WEEKS. KENYA'S MINISTER OF AGRICULTURE, JEREMIAH NIYAGAH, 
URGED THOSE PRESENT TO SET ASIDE ONGOING CONFLICTS TO COMBAT THE 
COMMON ENEMY -~ THE FOOD-DESTROYING LOCUST. 
ANNCR: 

THOSE ARE SOME OF THE STORIES THAT MADE HEADLINES THIS WEEK 
YOUR NARRATOR WAS =---------~-~--- « SOIN US NEXT--------- WHEN THE 
VOICE OF AMERICA TAKES A LOOK AT THE NEXT SEVEN DAYS OF THE WEEK. 

a= 


WJL/RD 


